[3TRE & TST9, FHTUROT, HF-2, @S-3, 39@s-(i) H Fahra=md]

R TSR
FRINE FF AAGT
yfrgE=r

o

A3 feeell, al@ 44 elrs, 2016

ar.ar. o, (3) - P WaR, Hua AFAFIA, 2013 (2013 a7 18) (G
TET 3T% gRATd 3ad IffATs &er ar §) fr arr 469 Hr 37 rT (1) 3R 39
URT(Z)SﬁTﬁNTMSE?WW?WWWWgUM(Wm
3R or@mden) @A, 2014 @1 3R GNYE e & v FEafaf@a Fae g §
AT

1. (1) 3 At @& gftca A &ue (drRd e ik araden) @y
foga#, 2016 Bl

(2) A A TS9T A g H dE F gdcd gl

2. FUeh (eTd ffem R eamde) s, 2014 (G g@d g8 ag 7o
e Fgr =T B) #H, -

() w2 #d @3 (o) & v F=fef@d @s w@r s, 3 -

“(5T) ST rETadieT R & anTd aamadiels ganT @@ §9 8 d@aRiad iR
graneiRa Rae AR awra a9 #fANd €, S 37 gt & 3R IR R e §
IR @A T RO & @y 3ueg A1 3EA AfAd ROE & o, 33Uy,
HeaTT ar gyetor e anfAer §;

(iy a3 & arol (F) 3R Treft (@) & e Fwaen Frafaf@a arfomar @

R




(%)

RfaafAa st -

#.9.

I ANT/AeFe/Fcare/adr

FE 3cq1e
Yo TR
yfRfFTE s
(STéT o3 &)

ARd grEaR  fafames wiftewor  sfefaes, 1997
(1997 &1 24) & I oRAT R fafAamwes
WIfAIIOT ZaRT 3YAITHATHT P IRYOT AT FGUT ATCIH &
CarRT 3uasy e o W@ IR fRfafAa fFu d@ed,
e, o@, R 3R eafa ar el yer B 3mgEen
(FRoT Far3t ¥ fReet) qrEAR Fare forwd W SR
AT § s far dRdT eemw 3fafras, 1885
(1885 @1 13) & 3MENeT gIHEAR fe7Mer, $IRA THR @RI
S MRASR AT HeJATd AT 8,

o] AL |

faega yfafa, 2003 (2003 @1 36) & 3t wefdd
faframes e ar wiftteor garnr fafaafaa faega
Jcure, qroT, faaror 3R gfd;

Icqied - 2716,
T FRIGHATI-

T STl BT

yffae, 2006 (2006 @ 19) & it daferdd 3R
yfas Fu fRfFues @S g fafEaf@Ad sriward
afga;

2709 & 2715;
W FTE I
GOl

3welr 3R Awe;

2901 & 2942;
3001 & 3006

I,

3102 @& 3105

AT 3R SN TePIE;

1701; 1703;
2207

(@) R-RAfafAa dex

#.d.

3CANT/AF/3caTe/ AT

(ST8T 9] &)

Tﬁ,ﬁﬂﬁﬁmmﬂlm‘r&%ﬁﬁmmﬁﬁaﬁﬁ

8401; 8801 &




A AR AifH IUSH, AW A A1 Fel T SIS,

TISEHIOT: H IT-WS & YAelal & faw, 0dr FIg Fue
St 38 @3 & e 3udler & AU 3tea &7 & qfd 6
ST W@ AT A a1 AGh § @EfSd g, @ 34 fagAr &
FAITASE AT ATAT AT

8805; 8901 &
8908

zaf Se 3R edf A,

8411

qEA, IMoll-a%ve IR faTwies;

3601 & 3603;
9301 & 9306

Wigele goT, AR faEdles (Wdee guT @ f@ew); geem
Tgel, fa¥hlesd WS, I A1 farwles Afoar, gelrdr,
faega s,

3601 ¥ 3603

WK wfer, ISAT Haree werge arfery gur AT qrey
IGREIEIIGER

8526

¢ 3R HeT TEREG 8 I, Helhd, I¢ A& I
fie g ar &t qur W@ I= & REA-gef, Saer e
gfaera ar 3iffe Afet (Fuet & fFv av @A) Wi
I THR RO ZaRT 3T AT AT §;

8710

Helcdal =ar8 FAfazs, 1963 (1963 &r 38) &I 4RI
4731 & 3T JHE Feamgl & AT gIeh YT anT
fafaafaa frdr Sgrsr ar a&gsi & @&y # FeRemg aanT
SeTeT d ST @ ERE, qrre, gt AR, R,

o] Er gl

IR A Ycas 3nfds R[Rfaass wofteer wfe=as,
2008 (2008 &1 27) & 3tha fAAEUca=r 3 [_faaws
arfeer ganr fafafaa sk fasreaeast ganr & o @
gAT$ TG Y, dIgA TaTe, ST ddTT, ¥-19-
WE, TR gauw qur $ud f 3gfd SRt denfed
@Ia-m'-.

] LT 1|

dig 3R sEura;

7201 & 7229;
7301 & 7326

10.

Hustt Hfafawsd, 2013 (2013 &1 18) &1 3geEr-6 H
gafafafése 1 & (1)(F) & I T8 3R 3T
HTEEAT IRATSAIT;

Ie] el Bl

11.

s Afefms, 1947 (1947 &1 24) & 3tha aifdaq s

4001 & 4017




a5 garr fafaafaa fre o W@ 3cuel afka @ 3R g
3cUTG;

12. | & 3R 9, 0901 & 0902
13. | a1 TH 994, o Taih, YA AT orH fhaaay 31| 8601 & 8608
ffear, a1 (dega i afgd) @it yR & Jrard
Hohd 3UER;
14. | dme; 2523; 6811 &
6812
15. |3 3R @feel 3curg; 2502 ¥ 2522;
2524 & 2526;
2528 & 2530;
2601 & 2617
16. | @fasr sy (Qoifoas &t sg), @fas do nfe; 2701 & 2708
17. | 3R &g, 7 7401 & 7403;
7405 & 7413;
7419; 7501 &
7508; 7601 &
7614; 7801 &
7802; 7804;
7806; 7901 A
7905; 7907;
8001; 8003;
8007; 8101 &
8113
18. | Ihfeh THREA, Hegdld U3l & Hefas a1 Hehefas | 2801 & 2853;
diffres, WeAest gl ar gy f geler wrqu 3R | 2901 & 2942
FTfereh IHTIA; 3801 & 3807,
3402 & 3403;
3809 & 3824
19. |5 3R S 3eure; 5303, 5310 |
20, |@ew A 1507 & 1518
21, |&ush wfafas, 2013 f g6 F aufafafise &Ry | oy € g
HEAT (5)(F) F HTAR HiAHAT 3N,
22. | TQOEY {ATU HAUTH 3UAT, NS dew, st dee AT | AP AL BTl

S YARTRET & ®T H AYUROEIT SRR AT T @




o

23. | e Fawst A ool g5 Fulera s siaaia At g 7 | oy 78 g
H arell UHT JaiT A1 FATTSS Fedor & Aw @ i
s ufdr enfAer A& & S fRe FRER & REar 7 @

24. | gIY UIFS; 0402

25. | AT, 3808

26. | cenf¥es 3R greie 3901 & 3914;
3916 & 3921;
3925

27. | TR AR Tgw 4011 & 4013

28. |@mrer; 4801 & 4802

29. |3&; 5004 & 5007;
5106 & 5113;
5205 & 5212;
5303; 5310;
5401 & 5408;
5501 & 5516

30. | e 7003 I 7008:;
7011; 7016

31. | 37 \Afadr 3R aife wfew; 8402 & 8487

32. |faegd ar gowc@es A, 8501 & 8507;
8511 & 8512;
8514 & 8515;
8517; 8525 &
8536; 8538 A
8547

33. | farafo@a Rfecar 3ueon &1 3cures, 3mara 3R Aata | 9018 & 9022

q1 AR, HATd -

(i) IiETs wew,;
(i) 397 gafe wew,
(iii) HAeH;

(iv) 3er 3NFer o,
(v) a1 Rdes,

(vi) ¢ aleeH;




(vii) 3RS Searey;

(viii) SexTer gEAfes Reowdiey;

(iX) Thed deT AT,

(x) 319 s FedeeR;

(xi) dEFeR IR <[E;

(xii) TS gelieH;

(xiii) JTCIHARCF SUITST FIfSUH SFclIfoleT;

(xiv) 9EAFT (3FUrT 3R Tarh);

(xv) 9T SFeH HIERATH, IERTST e Bhae 3R
ddihel Aol fthare Fellor f3argH;

(xvi) FfSve R-fAswIAEs Rfercr;

(xvii) Z3YT TEufasey 2oy,

(xviii) Feerer qow a1 Afer;

(xix) 9EEe JicFeloll fearsd; 3R

(xx) YT ¥eH|

(i) A 4 & 39IA (3) & W3 (i) F g RAeAfaf@a @g sawna Far
STTaT, AT -

‘(i) AT IcueA TIFT F AIA F AT 3UAT & AU fGegd Seures
# facd| 3@ yae & fAv, “@fad @ud @@= & @@y 3 gen S Aegd
foa#, 2005 & f@=eT 3 & = mr &7

(iv) fas 6 & sufaga (1) # fafaf@a wWas sia-vnfa B sreem, siq

‘R Wl AYfET i S @ g, W AT & AT aerd daraders
fofaa waAfa iR awra Jaaders @ th gAoT OF, S & 3ufaa (19)
H 39t g, 9red fohar Srea:
(v) f@I#a (6) & 3ufagd (1) & v @eafef@da 3ufaas sawafua fear
ST AT -
‘(19) Iufad (1) & It Aged oerd J@rets 36 R & Th
JATOTIT JEdd 9T fF -

(&) Furieafq, =afFa ar &A, fgfea & fav a= § 3k s sfefEes,
AaRTd IR ddd a@mre AfRfREIHE, 1959 (1959 &1 23) 3R sus dgd
a1 gt vd fafaeaAt & dga @gfea & fav Rfga = €



@) zuRufa, =afFa o1 v, 39a R i oy 141 F [(fRfds
AES, 6T d& 9] &, H qo7 T §;

(n) yEdrfad A@Fd ga 3od f0faws & wifteor garr ar & dgd
fAena @t & fiaw & 3R

(6) eTd S@TaIeTdh a1 SI@TORIETT B AT of@raetl B & fhdr drfiier
& faeg ImROT & gicasw AHA F Haw A dfFad siarfear H g,
ST T 9HTOTIT H YeheraoT fRar aram §, I 3R T §1”

(vi) faa 6 & 3ufags (3) A Fwafaf@a was sa-Faita frar seen, 3rd-

‘WG 31 FIAET & dgd @AgEd fev U awra dwradiETs # 3HS SRS
& FAC gl § Tg AET oWIILIETh H G S H U 3RS Iaw &
IR 3H dE IV I & HRUN & faf@d 3@ 23 & a9 v 913 Hahod
CaRT §ERAT ST Hehal,

g I IR & q@y amrd da@aders & FgfFa & guen & Qv s
WHR H1 g AT S ared 989 HIHRT-2 H FEIT S8 Hhod & WY
oot fRar Soe:

g e o % 30 3UURT A TAr Fo Idfdse A ¢ S HUN & O FrAT
¥ QAR 3 & ARG oEHR & JHER & ufdede geml

(vii) fIHE 6 #A 3ufATA (3%) F g ReAfaf@d 39 s w@r awen, 32a-

“(3"@) FRTT or@ie RUE & A1 Toldd fhU S arel 30 99 Tfed,
areTa faawer Raie = & fav amra a@aders & dius & fav 18 gann
TRdd frdr off derd garr a8 fr IR F EEARR FU I F uwd
fAgers &S ganr AIfea @ Sreeh

(viiy a6 A, 3ufAaA (5) & fav AeAfaf@a 39 f@ga ufara@a fear



“(5) Il NPT @TO{IETS HUAT §FTh &9 F gEaeiig RO 33 [cd
a¥, f3ud ag wefa g, & gAtad & e g wed e & @™ § i)
hOT & fAderd Fedl A AT I AR W Azer vl RO, v
$aH 3fcaf@d 3RETT a1 3gdl, W R 3R s HoEm”

(ix) fIaA 6 #, 3ufas (6) & v Afaf@a sufaws wfieafa fFar s,
-

“(6) 31 fAT & 3T I FHUN AR S@IeT NS Hr v gfy Rae
ured Bl 1 dl@ d fa At f 3@ & o sud gafdse u@s
HRETT AT 35t W gl ey AR ewsieRor aftd SRl (exardst ik
UEGl & GURUTT FRER RO sm9r & ®se &) @ad, 2015 F [fadse
T ¥ REarviw cggam RAfér s & usg dB3WRT4 #F G
(foedea srte 3R 6r) @a, 2014 & RRfs fa & a S0
HIHR &1 divafr)”

[®1.9. 1/40/2013-H1Ta-V]

o~
—y

AR
= I b?—)‘hu’

(3RET g smfean)
qgad afva, 9RT TR

feoaor: Ao Aud HRG & TS9A, HATEROT, $E-2, Ws-3, 3uWs (i) # ananf
425(37) adr@ 30 S, 2014 arT g fpe o & 3R @ranfa. 013 ad
31 fe@sR, 2014 3R @rarfa. 486(31) a@ 12 I, 2015 ganrT 3T TeMer fhv
T A



[To be published in the Gazette of India, Extraordinary, Part I, Section 3, Sub-section (i)]

GOVERNMENT OF INDIA
MINISTRY OF CORPORATE AFFAIRS

NOTIFICATION
.
New Delhi, the | 1.... July, 2016
G5 Riaranns (E).— In exercise of the powers conferred by sub-sections (1) and (2) of section 469

and section 148 of the Companies Act, 2013 (18 of 2013) (hereinafter referred as the Act), the Central
Government hereby makes the following rules further to amend the Companies (cost records and

audit) Rules,

2014, namely:-

1. (1) These rules may be called the Companies (cost records and audit) Amendment Rules, 2016.

(2) They shall come into force on the date of their publication in the official Gazette.

2. In the Companies (cost records and audit) Rules, 2014 (hereinafter referred to as the Principal
Rules),—

(i) in rule 2, for clause (d), the following clause shall be substituted, namely:-

“(d)

“cost audit report” means the duly signed cost auditor’s report on the cost records
examined and cost statements which are prepared as per these rules, including attachment,
annexure, qualifications or observations attached with or included in such report;”

(ii) inrule 3, for Table (A) and Table (B), the following Tables shall be substituted, namely:-

“TABLE

(A) Regulated Sectors

Sl.

=]

No.

Industry/ Sector/ Product/ Service

Central Excise
Tariff Act
Heading
(wherever
applicable)

Telecommunication services made available to users by means
of any transmission or reception of signs, signals, writing, images
and sounds or intelligence of any nature and regulated by the
Telecom Regulatory Authority of India under the Telecom
Regulatory Authority of India Act, 1997 (24 of 1997); including
activities that requires authorisation or license issued by the
Department of Telecommunications, Government of India under
Indian Telegraph Act, 1885 (13 of 1885);

Not applicable. '




2: Generation, transmission, distribution and supply of electricity | Generation-
regulated by the relevant regulatory body or authority under the | 2716;
Electricity Act, 2003 (36 of 2003); Other  Activity-
i - ) Not Applicable |
3. Petroleum products; including activities regulated by the | 2709 to 2715;
Petroleum and Natural Gas Regulatory Board under the
Petroleum and Natural Gas Regulatory Board Act, 2006 (19 of | Other Activity-
2006); o Not Applicable |
4, Drugs and pharmaceuticals; ) 2901 to 2942;
3001 to 3006.
5. Fertilisers; 3102 to 3105.
6. Sugar and industrial alcohol; 1701; 1703;
B 2207.

(B) Non-regulated Sectors

Sl

No.

Central
Heading

Industry/ Sector/ Product/ Service

Excise Tariff Act |
(wherever

applicable)

Machinery and mechanical appliances used in
defence, space and atomic energy sectors excluding
any ancillary item or items;

Explanation. - For the purposes of this sub-clause, any
company which is engaged in any item or items
supplied exclusively for use under this clause, shall be
deemed to be covered under these rules

8908.

8401; 8801 to 8805; 8901 to

| Turbo jets and turbo propellers; 8411

Arms, ammunitions and Explosives;

3601 to 3603; 9301 to 9306.

Propellant powders; prepared explosives (other than
propellant powders); safety fuses; detonating fuses;
percussion or detonating caps; igniters; electric
detonators;

3601 to 3603

Radar apparaﬁs, radiéﬁinav‘lgationé! aid apparatus 8526

and radio remote control apparatus;

Tanks and other armoured fighting vehicles, | 8710
motorised, whether or not fitted with weapons and
parts of such vehicles, that are funded (investment
made in the company) to the extent of ninety per cent

or more by the Government or Government agencies;

Port services of stevedoring, pilotage, hauling,
mooring, re-mooring, hooking, measuring, loading
and unloading services rendered by a Port in relation
to a vessel or goods regulated by the Tariff Authority
for Major Ports;

Not applicable.

Aeronautical services of air traffic management,
aircraft operations, ground safety services, ground
handling, cargo facilities and supplying fuel rendered
by airports and regulated by the Airports Economic

Not applicable




Regulatory Authority under the Airports Economic
Regulatory Authority of India Act, 2008 (27 of 2008);

9. Iron and Steel; 7201 to 7229; 7301 to 7326
10. | Roads and other  infrastructure  projects | Not applicable.
corresponding to para No. (1) (a) as specified in
Schedule VI of the Companies Act, 2013 (18 of 2013);
11. | Rubber and allied products; including products | 4001 to 4017
regulated by the Rubber Board constituted under the
Rubber Act, 1947 (XXIV of 1947);
12. | Coffee and tea; 0901 to 0902
13. | Railway or tramway locomotives, rolling stock, | 8601 to 8608.
railway or tramway fixtures and fittings, mechanical
(including electro mechanical) traffic signalling
equipment’s of all kind;
14. | Cement; 2523; 6811 to 6812
15. | Ores and Mineral products; 2502 to 2522; 2524 to 2526;

2528 to 2530; 2601 to 2617

16. | Mineral fuels (other than Petroleum), mineral oils | 2701 to 2708
etc.;

17. | Base metals; 7401 to 7403; 7405 to 7413;

7419; 7501 to 7508; 7601 to
7614; 7801 to 7802; 7804;
7806; 7901 to 7905; 7907;
8001; 8003; 8007; 8101 to
8113.

18. | Inorganic chemicals, organic or inorganic compounds | 2801 to 2853; 2901 to 2942;
of precious metals, rare-earth metals of radioactive | 3801 to 3807; 3402 to 3403;
elements or isotopes, and organic chemicals; 3809 to 3824.

19. | Jute and Jute Products; 5303, 5310

20. | Edible Qil; 1507 to 1518

21. | Construction Industry as per para No. (5) (a) as | Not applicable.
specified in Schedule VI of the Companies Act, 2013
(18 of 2013); ]

22. | Health services, namely functioning as or running | Not applicable.
hospitals, diagnostic centres, clinical centres or test
laboratories;

23. | Education services, other than such similar services | Not applicable.
falling under philanthropy or as part of social spend
which do not form part of any business;

24. | Milk powder; 0402

25. | Insecticides; 3808

26. | Plastics and polymers; 3901 to 3914; 3916 to 3921;

3925

27. | Tyres and tubes; 4011 to 4013

28. | Paper; 4801 to 4802.

29. | Textiles; 5004 to 5007; 5106 to 5113;

5205 to 5212; 5303; 5310;

5401 to 5408; 5501 to 5516
30. | Glass; 7003 to 7008; 7011; 7016
31. | Other machinery and Mechanical Appliances; 8402 to 8487




(iii)

{iv)

32. | Electricals or electronic machinery; 8501 to 8507; 8511 to 8512;
8514 to 8515; 8517; 8525 to
8536; 8538 to 8547.

33. | Production, import and supply or trading of following | 9018 to 9022

medical devices, namely:-

(i) Cardiac stents;

(i) Drug eluting stents;

(iii) Catheters;

(iv) Intra ocular lenses;

(v) Bone cements;

(vi) Heart valves;

(vii) Orthopaedic implants;

(viii) Internal prosthetic replacements;

(ix) Scalp vein set;

(x) Deep brain stimulator;

(xi) Ventricular peripheral shud;

(xii) Spinal implants;

(xiii) Automatic impalpable cardiac deflobillator;
(xiv) Pacemaker (temporary and permanent);
(xv) Patent ductus arteriosus, atrial septal defect and
ventricular septal defect closure device;

(xvi) Cardiac re-synchronise therapy ;

(xvii) Urethra spinicture devices;

(xviii) Sling male or female;

(xix) Prostate occlusion device; and

(xx) Urethral stents:

inrule 4, in sub-rule (3), after clause (ii), following clause shall be inserted, namely:-

“(iii) which is engaged in generation of electricity for captive consumption through Captive
Generating Plant. For this purpose, the term “Captive Generating Plant” shall have the same
meaning as assigned in rule 3 of the Electricity Rules, 2005”;

inrule 6, in sub-rule (1), the following proviso shall be inserted, namely: —

“Provided that before such appointment is made, the written consent of the cost auditor to
such appointment, and a certificate from him or it, as provided in sub-rule (1A), shall be
obtained”;

In rule 6, after sub-rule (1), the following sub-rule shall be inserted, namely:-
“(1A) The cost auditor appointed under sub-rule (1) shall submit a certificate that—

(a) the individual or the firm, as the case may be, is eligible for appointment and is
not disqualified for appointment under the Act, the Cost and Works Accountants Act,
1959 (23 of 1959) and the rules or regulations made thereunder;

(b) the individual or the firm, as the case may be, satisfies the criteria provided in

section 141 of the Act, so far as may be applicable;

(c) the proposed appointment is within the limits laid down by or under the authority

of the Act; and

(d) the list of proceedings against the cost auditor or audit firm or any partner of the
audit firm pending with respect to professional matters of conduct, as disclosed in

the certificate, is true and correct.”;




(vi)

(vii)

(viii)

(ix)

inrule 6, in sub-rule (3), the following provisos shall be inserted, namely: —

“Provided that the cost auditor appointed under these rules may be removed from his office
before the expiry of his term, through a board resolution after giving a reasonable opportunity
of being heard to the Cost Auditor and recording the reasons for such removal in writing;

Provided further that the Form CRA-2 to be filed with the Central Government for intimating
appointment of another cost auditor shall enclose the relevant Board Resolution to the effect;

Provided also that nothing contained in this sub-rule shall prejudice the right of the cost
auditor to resign from such office of the company.”;

inrule 6, after sub-rule (3A), following sub-rule shall be inserted, namely:-

“(3B) The cost statements, including other statements to be annexed to the cost audit
report, shall be approved by the Board of Directors before they are signed on behalf of the
Board by any of the director authorised by the Board, for submission to the cost auditor to
report thereon”;

inrule 6, for sub-rule (5), the following sub-rule shall be substituted, namely:-

“(5) Every cost auditor shall forward his duly signed report to the Board of Directors of the
company within a period of one hundred and eighty days from the closure of the financial
year to which the report relates and the Board of Directors shall consider and examine such
report, particularly any reservation or qualification contained therein.”;

in rule 6, for sub-rule (6), the following sub-rule shall be substituted, namely:-

“(6) Every company covered under these rules shall, within a period of thirty days from the
date of receipt of a copy of the cost audit report, furnish the Central Government with such
report alongwith full information and explanation on every reservation or qualification
contained therein, in Form CRA-4 in Extensible Business Reporting Language format in the
manner as specified in the Companies (Filing of Documents and Forms in Extensible Business
Reporting language) Rules, 2015 alongwith fees specified in the Companies (Registration
Offices and Fees) Rules, 2014.”.

[File No. 1/40/2013-CL-V]

{
(Amardeep Singh Bhatia)
Joint Secretary to the Government of India

Note.- The principal rules were published in the Gazette of India, Extraordinary, Part Il, Section 3, Sub-
section (i), vide number G.S.R. 425 (E), dated the 30" June, 2014 and amended vide number G.S.R.
01(E), dated the 31* December, 2014 and vide number G.S.R. 486 (E), Dated the 12" June, 2015.




